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Financing 
Climate Adaptation 



Climate change is the key challenge of our times.



We know economic impacts 
are on the rise in Canada…
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Ontario Wind 
and Rain

Alberta and 
Toronto Floods

Slave Lake 
Fire

Fort McMurray Fire

3.

(Cost to 
governments and 
homeowners is 3-4x 
insured losses)

*

* Preliminary results

Sources: Insurance Bureau of Canada; CatIQ; adjusted to 2020 dollars

Climate change is 
predicted to cost

$5.3 billion 
CAD per 
year
and on track to 
increase.



But there is no shortage of capital to 
address this challenge.

450+ FIs 
across 45 countries 

responsible for assets

>US $140
trillion

Committed to climate 
action

… funding climate 
adaptation 
is key to 
the climate 
transition 
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21.2%
of our invested 
assets were impact 
investments (end of 
2021)

Mobilizing our invested assets

60%
of our invested 
assets will be impact 
or transition 
investments

By 2030

75%
of our impact 
investments are 
funding climate 
solutions

Climate-resilient 
Infrastructure 
Investments
will be a component of these 
investments

Impact investing in 2022



Canada has an Adaptation Funding Gap.
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$5.3b per year

$1.4b in 2021 

Multi-Billion $ Gap

Private investors could help fill the gap, also 
adding complementary expertise. 

($3.4b over next 10yrs)

Estimated investment need 
(per FCM, municipal only)

Current federal DMAF 
funding

https://fcm.ca/en/resources/investing-in-canadas-future


Examples of Potential Resilient Infrastructure Projects
Project Types Description

Flood defenses, and 
storm / wastewater 
management

Building, refurbishing, enhancing gray infrastructure (e.g., floodwall)—or protecting, restoring 
and maintaining green infrastructure (e.g., wetland)—that provides protection from flooding; 
enhancement of storm and wastewater management systems

Wildfire defenses Establishment and ongoing operation/maintenance of systems that project against wildfire 
(e.g., WUI buffers)

Severe convective 
storm hardening

Hardening of infrastructure against severe convective storms (e.g., replacing asphalt roofing)

Extreme heat and 
drought mitigation

Building, enhancing or maintaining infrastructure that protects people from extreme heat and 
drought (both directly and indirectly, such as through food production) (e.g., urban forests)

Resilience 
enhancements for 
any / all infrastructure

All infrastructure (new and existing), from buildings to seaports to EV charging stations, will 
require enhancements from the status quo (redesigning, retrofitting and upgrading) to ensure 
resilience in the face of increasing physical climate risk; such enhancements require 
incremental capital cost
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A multi-stakeholder model of co-operation towards a common purpose.

We need creative, 
whole-of-society
partnerships.



Private investors
Providing capital to accelerate 
impact and speed to scale up 
projects

Risk experts
Climate modeling capabilities 
and climate scenario testing + 
products to protect against risk

Municipalities / 
Governments
Infrastructure that 
exists on the frontlines 
of climate change

Communities/individuals
Empowered and equipped with 
information, tools and protection 
against risk

A novel approach



Illustrated 
Cashflow
Model

Investor 
Capital

Infrastructure 
investment

Infrastructure 
Investor

Interest 
payments

Municipality

Co-benefits

River berm & 
wetland

Beneficiaries

Insurers 

Enhanced 
Resilience

Lower 
premiums

Property
Charge-back 

Higher
Property
values

Tax-increment
financing



Example of resilient infrastructure at work – Edmonton’s Dry Pond

Former Edmonton Mayor 
Don Iveson



We need new financial models and partnerships to overcome funding 
challenges and unlock the capital required to protect all Canadians, our 

economy and our environment from climate change.

The greatest opportunity for 
meaningful impact is in 

municipalities.



Our mission: 
Financial security for 
Canadians and Canadian 
communities.



Our purpose compels us to act.

“Co-operators, and the 
insurance industry more 
broadly, have a unique and 
important role to play in 
addressing climate change 
because of our expertise in 
identifying, assessing and 
mitigating risk.”



Imagine our 
collective 
impact.

Through ongoing co-operation, 
and imaginative partnerships 
between municipalities, 
governments, private investors, and 
risk experts, we can build a more 
resilient, sustainable Canada.



Thank you. Merci.



Investing in the Climate 
Transition

3 Equity Pooled Funds 
launched by Addenda 
Capital in 2021:
• Climate Transition 

Canadian
• Climate Transition Int’l
• Fossil Fuel Free Global
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Identifying companies for support of climate 
transition

Actively managing a concentrated portfolio 
with a carbon footprint limit

Strengthening the screening criteria and 
carbon footprint limit in phases

Engaging with portfolio companies to 
encourage performance on carbon goals

Our Approach to Transition Funds:


